IDA Program Name
Financial Institution Partnership Agreement
This agreement between IDA Sponsoring Organization (“SO”) and Financial Institution Partner (“FI”), details a cooperative partnership related to the IDA Program Name (“The Program”) matched savings program.

WHEREAS:

1. Sponsoring Organization Description and Mission

SO is a not-for-profit, community organization dedicated to helping people of limited economic means achieve economic independence and greater integration in their communities.  SO believes asset development may be an important strategy to help low-income families enter the economic mainstream and become more vital community members.

2. Financial Institution Description and Mission

FI is a commercial bank that offers consumer financial services and products, including savings accounts insured by the Federal Deposit Insurance Corporation (FDIC).  FI has a stated and demonstrated commitment to the communities in which it does business and recognizes the need to address poverty in these communities.
3. Program Description and Mission

SO has chosen to establish The Program, a matched savings Individual Development Account (IDA) program, in order to help low-income individuals and families become home owners, small business owners and graduates of post-secondary education programs.  The program offers participants incentive savings matches, personal finance and money management education, peer and staff support, and individual counseling in order to make asset ownership obtainable.  Program objectives include helping participants:

· Set realistic short and long term personal, financial, and asset goals.

· Design strategies to achieve their personal, financial and asset goals.

· Acquire financial skills and knowledge in order to make informed financial decisions.

· Develop or improve fiscal self-discipline, self-awareness and patterns of regular saving

· Improve self-esteem, self-confidence and assertiveness, particularly with regard to financial and consumer matters.

4. Intent to Enter Partnership

SO and FI desire to enter into an agreement, under which FI will serve as a partner financial institution for the Program and a depository of Program participants savings, for the purpose of supporting the Program.

NOW THEREFORE, SO and FI both agree to the terms of this agreement as follows:

1.
Scope of Service: SO
SO agrees to provide the following services associated with the Program:

· To sponsor, administer and raise funding for the Program.

· To instruct Program participants how to open IDA savings accounts (as described in Section 3 below) at designated FI branch locations.

· To monitor Program participants’ monthly savings activity in an effort to help them reach their savings goals and ultimately become successful long-term asset owners.

· To produce monthly Program account statements for participants that reflect both their FI savings account activity and Program match funds earned.
· To work with FI to develop procedures for Program participants qualified withdrawals (approved withdrawals of a participant’s savings for his or her asset purchase).

· To deposit program match funds in an interest-bearing account at FI, in an amount of $25,000, until such time as match funds are needed for participant qualified withdrawals.
· To cite FI as a key Program sponsor and partner in Program literature and Program publicity efforts.

2.
Scope of Service: FI

FI agrees to provide the following services associated with The Program:

· To establish interest-bearing savings accounts (as detailed in Section 3 below) for all individuals who SO accepts as Program participants.

· To provide data to SO about Program participants’ savings account activity monthly (as detailed below in Section 4).

· To provide guest speakers for Program personal finance and money management workshops as needed, and when FI staff members are available.

· To office individual mortgage and small business loan reviews for Program participants interested in becoming homeowners or small business owners, respectively.

· To orient FI staff and tellers about the objectives of The Program and Program participants’ possible need for extra service, assistance and reassurance.

· To designate one contact person at each downtown branch who will be responsible for coordinating all Program activity.

· To consider making a financial contribution to SO to be applied toward the operating expense and/or matching expense associated with sponsoring The Program.

3.
IDA Savings Account Features

FI will offer savings accounts with the following features to Program participants:

· Each Program participant savings account with the following features will be jointly owned by SO and the individual participant; accordingly, FI will ensue no withdrawals are made from any participants savings account without written consent of both the participant and SO.

· Program participant deposits will earn interest at the rate in effect for non-IDA FI savings accounts.
· All FI regular monthly service charges or fees will be waived for Program participants’ savings accounts

· Program participants will no need a minimum deposit in order to open program savings accounts or maintain a minimum balance to avoid any monthly fees or penalties.

· FI will offer direct deposit services, if desired by program participant account holders.

· Program participants will have access to their savings accounts through any FI branch or Automated Teller Machine (ATM); ATM access will be limited to balance inquiries and deposits only, no withdrawals or transfers from accounts.

· FI will issue monthly savings account statements to Program participants listing all account activity for the preceding month.

4. Data Reporting

FI agrees to provide Program participants account data to SO monthly as follows:

· Included each month for each IDA account, will be: opening and closing balance, deposits and withdrawals (dates and amounts), and interest credited (dates and amounts).

· FI will provide data in paper hard copy and on computer diskette (Microsoft Excel or similar spreadsheet format).

· SO and FI shall explore possible Electronic Data Transfer (EDT) of monthly data at such time as it becomes mutually convenient for both parties to consider EDT.

· FI will provide monthly account data to SO within 5 business days of the close of each calendar month.

5. Payment
It is understood and agreed that neither party to this agreement assumes any financial obligation to the other as a consequence of this agreement.

6. Term and Duration

This agreement shall be in effecti from the date of the latest signature below.  Changes can be made to this agreement by mutual written consent.  The agreement can be terminated with 30 days notice, upon written request from either party to the other.  In the event FI initiates a termination of this agreement, FI agrees to allow Program participants who have already established Program savings accounts to maintain their accounts under the terms outlined in this agreement for at least six (6) months after the agreement terminates.
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